
8 9 10 11 12 13 14

−0
.2

0.
0

0.
2

Log(size)

M
ed

ia
n

10 ≤ survival time ≤ 17

10 12 14 16

−0
.2

0.
0

0.
2

Log(size)

M
ed

ia
n

18 ≤ survival time ≤ 25

12 13 14 15 16

−0
.2

0.
0

0.
2

Log(size)

M
ed

ia
n

26 ≤ survival time ≤ 33

0.0 0.1 0.2 0.3

−0
.2

0.
0

0.
2

Sales growth

M
ed

ia
n

−0.1 0.0 0.1 0.2 0.3
−0

.2
0.

0
0.

2
Sales growth

M
ed

ia
n

0.02 0.06 0.10 0.14

−0
.2

0.
0

0.
2

Sales growth

M
ed

ia
n

0.00 0.02 0.04 0.06 0.08 0.10

−0
.2

0.
0

0.
2

Market share

M
ed

ia
n

0.0 0.1 0.2 0.3 0.4 0.5

−0
.2

0.
0

0.
2

Market share

M
ed

ia
n

0.0 0.2 0.4 0.6 0.8

−0
.2

0.
0

0.
2

Market share

M
ed

ia
n

4.0 4.5 5.0 5.5 6.0 6.5

−0
.2

0.
0

0.
2

(Log) labor productivity

M
ed

ia
n

4.0 4.5 5.0 5.5 6.0 6.5 7.0 7.5

−0
.2

0.
0

0.
2

(Log) labor productivity

M
ed

ia
n

4.5 5.0 5.5 6.0 6.5

−0
.2

0.
0

0.
2

(Log) labor productivity

M
ed

ia
n

−0.5 0.0 0.5 1.0 1.5

−0
.2

0.
0

0.
2

Leverage

M
ed
ia
n

0.0 0.5 1.0 1.5 2.0 2.5

−0
.2

0.
0

0.
2

Leverage

M
ed
ia
n

0.0 0.5 1.0 1.5

−0
.2

0.
0

0.
2

Leverage

M
ed
ia
n

0.2 0.4 0.6 0.8 1.0

−0
.2

0.
0

0.
2

Industry concentration

M
ed

ia
n

0.0 0.2 0.4 0.6 0.8 1.0

−0
.2

0.
0

0.
2

Industry concentration

M
ed

ia
n

0.2 0.4 0.6 0.8 1.0

−0
.2

0.
0

0.
2

Industry concentration

M
ed

ia
n

1.0 1.5 2.0 2.5 3.0 3.5

−0
.2

0.
0

0.
2

Tobin's q

M
ed

ia
n

1.0 1.5 2.0 2.5 3.0

−0
.2

0.
0

0.
2

Tobin's q

M
ed

ia
n

0.8 1.0 1.2 1.4 1.6

−0
.2

0.
0

0.
2

Tobin's q

M
ed

ia
n

Figure 3: Partial nonparametric regression plots (outcome vs. one covariate, holding all other covariates
constant at their median value) for the median profit rate, conditional on the number of years that firms
survive in the sample. The left panel shows firms with 10 up to 17 observations, the middle panel those
with 18 up to 25, and the right panel those with more than 25 observations. 95% confidence bands
are adjusted for multiple testing using the Bonferroni method. The independent variables are (the time
series median of) firm size (total assets), growth of sales, market share (on a 4-digit SIC level), labor
productivity (sales per employee), leverage (the ratio of the sum of short-term und long-term debt to
common equity), the Herfindahl industry concentration measure, and Tobin’s q (the ratio of the sum of
book value of debt and the market value of equity to total assets). The red horizontal line shows the
phenomenological value of the location parameter.


